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An example: Do people pay attention to taxes?

Policy issue:

• Unlike elsewhere, in the US we don’t apply sales tax until checkout

• Do people over-buy things because they ignore tax?

Approach:

• Place tax labels on some products in the store

• Estimate the impact of product tags on purchasing

• We did! run an RCT by food category

• ...but we still want to include time and store controls

→ Use a DDD model to estimate treatment effects
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Estimating the impacts of tax labels

The authors will run a version of:

Yijt = β0 + β1Treati + β2Postt + β3Productj + β4(Treati × Postt)

+ β5(Postt × Productj) + β6(Treati × Productj)

+ τ(Treati × Postt × Productj) + εijt

where
Yijt is purchases at store i in time y of product j
Treati × Postt × Productj turns on for treated products in treated stores
during the treatment period
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Treatments
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Do people make mistakes?
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Summary statistics
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DDD table
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DDD regressions
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