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Recap

TL;DR:

1 We like the difference-in-differences approach a lot

2 We discussed estimation with fixed effects

3 And covered the event study version
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An example: Impacts of children on gender inequality

Policy issue:

• Having children potentially strongly impacts long-run earnings

• Are these effects disproportionately borne by women?

Approach:

• Use detailed Danish administrative data on kids and earnings

• Most (?) children are not randomly assigned...

• ...but conditional on individual and time FE, their arrival is arguably
exogenous

• Use an event study model to estimate effects

• Heterogeneous effects for men vs. women
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Estimating the effects of kids on labor

The authors will run a version of:

Yit =
R󰁛

r=−S

τrDi × 1[periods to treatment = r ]it + αi + δt + βXit + εit

where
Yit is an outcome in time t

Di × 1[periods to treatment = r ]it are indicators for periods r after
treatment

The unit of observation is the person-quarter

PPHA 34600 Program Evaluation Lecture 12 3 / 10



Main result: earnings
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Main result: Hours worked

PPHA 34600 Program Evaluation Lecture 12 5 / 10



Main result: Labor market participation
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Main result: Wage rate
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Very long run effects
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Mechanisms
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How much inequality do kids explain?
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